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Agenda

2023 — Banking Sector
Developments & Interest rates

Quarter 1 2023 Market Review

Asset Allocation Implications
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2023 Q1- Equity & Fixed Income Benchmarks
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Historically Interest Rate Hiking Cycles

have led to a crisis

20 + Latin Japan bubble
UK American b rsts, Recession in
18 1 secondary Debt Crisis \yest, UK housing
banking crash, Scandi Asian Crisis 1997
167 crisis /Bla Panking crises Russian Crisis
14 | Monday 1998, and LTCM UK LDl crisis,
1987 bailout 1998 _ crypto/tech/SVB
US housing collapse, CS
121 Bond market Dot com collapse sets AT1 wipeout
turmoil and bubble off contagion
109 Mexican crisis bursts
g / Worst year on
record for % of
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0 decline in real asset prices

Source: Bloomberg Finance LP. Haver Analytics, Deutsche Bank
For professional and illustrative purposes only.
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SVB collateral losses due to rising interest rates
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Tlg hter Lend | ng US banks are becoming more cautious to extend loans
80 -
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—— Consumer loans, excluding credit cards & autos

— Commercial and industrial loans medium and large firms

For professional and illustrative purposes only. Source: Refinitiv Datastreamn / ECR Research
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Money Market  Money Market Fund Assets Hit New All-Time High
Funds — ICI All Money Market Funds (Total Net Assets)
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Source: Bloomberg and Investment Company Institute (ICl). Weekly data points from 3/21/2007 - 3/22/2023.

For professional and illustrative purposes only.
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Asset Returns over Q1 2023

| Figure 4: Total Return Performance of Major Global Financial Assets in Q1 (in USD)
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Source: Deutsche Bank 31/03/23

For professional and illustrative purposes only.
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Our Asset Allocation for Q1 2023
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Equities
9  Fixed Income

@% Alternatives

Currency

Technology
S&P 500

Interest rate expectation are
falling for 2024

Money Market Funds . Attractive yield (c.4%)

(cash)
Gold miners  Safe haven
USD to weaken « Switch to GBP hedged
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Recession Probability

Recession probability over the next 12 months

%
100

90
80
70
60
50
40
30
20 -
10

0

h

~

R

ol

Source: Deutsche Bank 31/03/23

1973 1977 1981 1985 1989 1993 1997 2001 2005 2009 2013 2017 2021

%
100

90
80
70
60

- 90
- 40
- 30

20
10
0

»» Dynamic Investment Solutions. Defined by life.

12



Ascencia Investment Management

US equities — Nasdaq vs MSCI| World Value
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Money Market Funds — attractive yields

Average Credit

Fund Yield :
Rating
LF Canlife Sterling Liquidity | Acc 4.28% AA
L&G Cash Trust | Acc 3.80% A+
HSBC Liquidity Fund Acc 4.05% AAA
BlackRock ICS Sterling Liquidity Premier GBP 4.15% AAA

Source: FE Analytics/Ascencia IM as at 21.04.2023

For professional and illustrative purposes only.
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Gold — Outperforming
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Summary

A 7

Diversification Inflation Interest rate  Market focus  Portfolio agility
crucial in a showing signs cycle nearing shifts to 2024 key in this
range bound of slowing peak outlook market

market . ¢
characterised environmen

by volatility
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Thank you for listening

Contact Us

enquiries@ascenciaaim.co.uk
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